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The first Annual Report of the Colombo Plan states 
that the progress of the Plan during the first year 
of its operation has exceeded the original estimates. This 
is accounted for mainly by the favorable development in 
the terms of trade of the participating countries during 
most of 1951, which has permitted larger resources to be 
devoted to long-term projects so that the area was on the 
whole able to finance its own development programs for 
1950-51. The sterling balances of the countries par- 
ticipating in the Plan actually increased during the year. 
The participating countries have been unable to make 
full use of the available funds because of physical limi- 
tations, the lack of readily available equipment, and a 
shortage of experts. 

General economic conditions in Southeast Asia have, 
however, become distinctly less favorable in recent 
months, and the terms of trade of India and Pakistan are 
now less favorable than in 1950, when the Plan was 
drawn up. Nevertheless, it is expected that the second 
year’s programs, calling for a further quickening of the 
pace of development, will be carried out “unless condi- 
tions are very adverse.” 

Thus far, external assistance has been promised or com- 
mitted from the following sources: Australia, £43114 
million to be spent over six years; Canada, $25 million 
for the first year (the same amount has been proposed 
by the Canadian Government for the second year) ; New 
Zealand, £NZ3 million (at £NZ1 million per year for the 
first three years); United Kingdom, £313 million (re- 
leases from sterling balances of £253 million for India, 
Pakistan, and Ceylon over the six years of the Plan plus 


Europe 

Export-Import Bank Credit to France 

The Export-Import Bank of Washington has announced 
the authorization of a credit of $45 million to an asso- 
ciation of French cotton importers. The credit is subject 
to guarantee by a group of French banks headed by 
Lazard Fréres of Paris. Transactions under the credit 
will be conducted through U.S. commercial banks. 
Source: The Export-Import Bank of Washington, Press 

Release, Washington, D. C., May 12, 1952. 


Netherlands External Economic Problems 

The annual Memorandum on the Foreign Exchange 
Position of the Netherlands presented to Parliament by 
the Minister of Finance reports on the trend of the in- 
ternational position of the Netherlands and on the poli- 
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£60 million so far committed for Malaya and other 
colonial territories in Southeast Asia); United States, 
approximately $150 million under bilateral agreements 
with some of the governments in the area, together with 
authorization of an additional $280 million which in- 
cludes $190 million for grain purchases by India. Some 
of the recipient countries, e.g., India, have also made 
positive contributions for technical assistance. 


Changes have been made in the Plan as a result of 
further study and changing prices. Actual expenditure 
in India, Ceylon, and the British territories was £226 
million in 1950-51, while revised estimates for 1951-52 
are £312 million, and for 1952-53 £475 million. India’s 
development plan (see this News Survey, Vol. IV, p. 328), 
constituting some 70 per cent of the Colombo Plan ex- 
penditure is expected to cost Rs 23,336 million compared 
with an original estimate of Rs 18,395 million, and its 
emphasis has been shifted to the expansion of food pro- 
duction. Pakistan has modified its program to speed 
industrialization under a special Two-Year Priority 
Program. Ceylon has added to its program a Rural 
Development Scheme, at an additional cost of Rs 400 
million, to reduce agricultural underemployment. Road 
building programs for North Borneo and Sarawak have 
been expanded, and the timing of some projects in 
Malaya has had to be changed. Burma and the three 
states of Indo-China, although members of the Plan, have 
not yet submitted long-term development programs. 


Sources: The Financial Times, May 1, 1952, and The 
Economist, May 10, 1952, London, England. 



























cies adopted during the past year, and discusses future 
prospects. Special attention is paid to the dollar shortage 
and the convertibility problem. 

There was a deficit in the balance of payments in the 
first half of 1951 (of 792 million guilders, equivalent to 
US$208 million, on current account), which threatened to 
become alarming. However, this was largely offset by 
a surplus of 540 million guilders ($142 million) in the 
second half of the year, the difference between the two 
half years being very much greater than could be ex- 
plained by the seasonal influences which are normally 
favorable in the second half of the year. In 1950 and 
1949 the swing from the first to the second half of the 
year had been approximately 340 million and 420 million 
guilders. For 1951 as a whole there was an over-all 


deficit on current account of 252 million guilders ($66 
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million), against 1,091 million guilders in 1950 and 
253 million in 1949. The trend of the dollar current 
account in 1951 was not favorable; the dollar deficit for 
the whole year was 656 million guilders ($173 million), 
compared with 430 million guilders in 1950 and 574 
million in 1949. 

The Netherlands Government believes that a solution 
to the dollar problem should not be looked for in reduced 
imports but in increased exports to the United States, 
both of goods and of services. Such increased exports are 
all the more necessary as the attempt to remove the dol- 
lar shortage by further import restrictions from the 
United States would entail ever-increasing supply diffi- 
culties. The development of U.S. purchasing power and 
of willingness to import are also emphasized as important 
elements for the solution of the dollar shortage. Since 
the world’s dollar shortage on current account (given 
the existing foreign exchange restrictions) is only about 
2 per cent of the U.S. national income, it could the- 
oretically be wiped out by a comparatively small increase 
in U.S. purchasing power. A solution of the dollar prob- 
lem also requires the assistance of the United States in 
the form of a more liberal attitude to imports from the 
rest of the world. 

For an individual country, the question might also be 
asked whether it might not be possible to acquire sur- 
pluses with other countries which are convertible into 
dollars. This possibility would mean that other coun- 
tries had succeeded earlier than the Netherlands in get- 
ting rid of their dollar shortages. There are, in fact, 
some countries whose dollar difficulties are less acute 
than those of the Netherlands, but apart from the cases 
where countries in a single monetary area are pooling 
their dollars, it is not easy to find a country where sur- 
pluses convertible into dollars could be earned. 

For a solution of its dollar problem, a country like 
the Netherlands should therefore not rely on other coun- 
tries achieving dollar equilibrium at an earlier date. It 
should rather try to keep pace with other countries in 
their efforts to attain dollar equilibrium by means of 
direct exchange of goods and services with the United 
States and with other dollar countries. 

No early solution to the dollar problem is in sight, so 
that a reduction of U.S. aid is likely to have unfavorable 
effects. Capital furnished by U.S. private enterprise 
might be helpful, but no great expectations can be 
entertained on this account. 

The dollar problem, which still involves great diffi- 
culties, is an international problem and can therefore 
be definitely solved only on an international basis. The 
Netherlands will not in the near future be able to achieve 
dollar equilibrium under her own power, though, having 
regard to the cessation of U.S. aid, it is essential that 
the greatest efforts should be made to approximate as 
closely as possible to dollar equilibrium. 
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It is the view of the Netherlands Government that 
EPU will in the long run be able to work smoothly only 
if each member achieves within a period of, say, one 
or two years an equilibrated balance of payments with 
the other member countries. Most countries that have 
fulfilled this requirement, however, have not succeeded 
in restricting the range of their fluctuations within the 
limits of their quota without internal and external meas- 
ures. The flow of dollars from EPU to the extreme 
creditors is at the expense of the EPU’s working capital. 
Both debtor and creditor countries may be responsible 
for the difficulties created by extreme creditor positions, 
and the Memorandum pleads for internal measures to 
correct either a deficit or a surplus in the over-all bal- 
ance of payments. Extreme creditors whose over-all 
balance of payments is in equilibrium should reorientate 
their foreign trade in order to cope with any persistent 
surplus in EPU; such countries should endeavor both 
to decrease their surplus vis-a-vis the EPU countries and 
to decrease their deficit with countries outside the EPU. 


There has been a favorable development of Netherlands 
foreign trade in the first quarter of 1952, the ratio of 
exports to imports averaging 93 per cent as against 65 
per cent in the corresponding quarters of 1949-51. The 
Central Bank’s net foreign exchange reserves increased 
during the quarter by 585 million guilders to 2,243 mil- 
lion guilders ($590 million) at the end of March. Taking 
into account the rapid increase in the turnover of total 
foreign payments, possible fluctuations, and export pros- 
pects, reserves are, however, still thought to be rather 
low. So far resort to the International Monetary Fund 
as a source for temporary replenishment of reserves has 
appeared of little practical value; however, there are now 
signs that indicate a larger role for the Fund in the near 
future. 

Source: Handelingen der Staten-Generaal, 1951-1952, No. 
2565, Memorandum on the Foreign Exchange 
Position of the Netherlands, The Hague, Nether- 
lands, May 2, 1952. 


Danish Dollar Debt Redemption 

During World War II the shortage of dollars made it 
necessary to discontinue contractual amortization pay- 
ments on Danish dollar loans, although interest payments 
were still made. The proceeds from the $7 million Swiss 
loan were used in 1947 to redeem part of an overdue 
loan and thus to reduce the dollar debt arrears accumu- 
lated during the war. In each year since 1950 Denmark 
has also used about $6 million annually to reduce pre- 
war debts, and the Ministry of Finance has recently an- 
nounced that in 1952 about $5.7 million will be used 
for the same purpose. The announcement adds that 
whether any further similar amortizations will occur must 
depend upon the future extent of Denmark’s dollar 
resources. 
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It has been announced by the City of Copenhagen that 
dollar funds are not at present available to repay the 
city’s $15 million loan of 1927, due on June 1, 1952. 
Until repayment is possible, the bonds will continue to 
bear 5 per cent interest per annum. Danish treasury 
bonds equivalent to the value of the dollar loan have 
been deposited with the National Bank. These bonds 
are blocked by the National Bank and will be released 
when dollars become available to repay the dollar bonds. 
The National Bank granted a 10-year loan at 6 per cent 
to finance the city’s purchase of the treasury bonds. The 
largest part of this loan was sold at par to private banks 
and stock brokers. 

Sources: Ministry of Finance, Press Release, April 4, 
1952, and Harald R. Martinsen, Danish Letters, 
May 2, 1952, Copenhagen, Denmark. 


Norwegian Economic Controls 

A “Price and Rationalization” committee, appointed 
in 1947 to investigate the possibilities for a permanent 
price control law and the forms for government partici- 
pation in the rationalization of the Norwegian economy, 
recently submitted its report. The Government has 
adopted the recommendations of the committee majority 
(representatives from private industry forming the 
minority) and will present them in a bill to Parliament. 
Legislation embodying most of these recommendations 
has been in force since 1945, but only as temporary crisis 
measures, and it is now proposed to make them perma- 
nent. The report covers eight main points: 

1. Government control of trusts, cartels, and other 
forms of business agreements. Monopolistic agreements 
and boycotts would be forbidden. The Trust Law al- 
ready gives these powers to the Government. 

2. Maintenance of detailed price controls even under 
normal conditions. 

3. Permanent limitations on dividend payments, with 
a basic rate of 5 per cent on paid-up capital. 

4. Regulations to prevent company directors from 
exploiting their positions, especially with regard to share 
transactions. 

5. The right to impose a system of price equalization 
duties and export taxes. 

6. Authority to introduce measures to promote ration- 
alization, joint research, modernization of buildings and 
equipment, localization of plants, standardization, and 
joint plants for certain groups of manufacturers for the 
production of semimanufactured products. Enterprises 
will also be allowed to carry out the rationalization 
measures which they find necessary, the costs of joint 
rationalization measures being covered by special levies. 

7. Authority to limit new business that is regarded 
as unnecessary and to curb the activities of existing 
companies. 

8. Authority to relocate a plant, to take measures 
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against an enterprise that is mismanaged, and to requi- 
sition firms. 

A final paragraph of the report covers regulatory 
measures not specifically mentioned in the laws. The 
committee has also recommended a revision of the com- 
pany laws, a general law on accounting and auditing, 
changes in the law on unfair competition, and measures 
to improve the education of civil servants. 

The minority recommends a temporary price law, to 
be administered so as to promote normal price calcula- 
tions and thus to facilitate the termination of the present 
extraordinary price measures. 


Source: Norges Handels og Sj¢fartstidende, Oslo, Nor- 
way, March 20, 1952. 


Norwegian Merchant Marine 


At the end of March this year the tonnage of the 
Norwegian merchant marine reached 6 million gross 
tons, the largest tonnage Norway has ever attained. The 
tonnage had dropped from 4.8 million gross tons in 
1939 to 2.8 million at the end of World War II, owing 
to heavy war losses. About 50 per cent of the present 
tonnage is tankers, compared with 42.5 per cent in 1939. 
The tonnage of tankers has increased relatively faster 
than the tonnage of other ships in the postwar years. 

At the beginning of 1952, Norwegian shipowners’ 
orders for new ships amounted to 2.59 million gross tons, 
to be delivered during the next six or seven years. About 
75 per cent of the new tonnage will be delivered by 
foreign shipbuilders, the largest part by Swedish and 
British. 

The merchant marine is one of Norway’s largest 
foreign exchange earners; gross freight earnings in 1951 
amounted to about $518 million, while exports of goods 
excluding ships amounted to $580 million. 

Sources: Norges Handels og Sj¢fartstidende, April 29, 
1952, and Ministry of Commerce, St. meld. 
(Report to the Parliament), No. 1, 1952, 
Nasjonalbudsjettet 1952, Oslo, Norway. 


Norwegian Travel Restrictions 

The basic 12 months allocation of foreign exchange 
for Norwegian residents traveling to the EPU countries 
has been raised from NKr 300 (US$42) to NKr 500 
(US$70). The higher tourist allowance will also apply 
to travel to Finland during the Olympic games. 
Source: Norges Handels og Sj¢fartstidende, Oslo, Nor- 

way, May 9, 1952. 


Finnish Interest Rates 

After the decision of Finnish commercial banks to 
raise, as of January 28, their interest rates for deposits 
to 5.5 per cent per annum, the rate hitherto paid on 
deposits by small savings banks and credit and consumers’ 
cooperatives, credit institutions began to compete for 
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deposits and the savings banks raised their deposit rates 
by a further 4% per cent. This competition was likely 
ultimately to affect lending rates, and the Government 
therefore submitted a draft law to Parliament for the 
control of interest rates, with the understanding that the 
law would be withdrawn if the credit institutions were 
able to conclude a voluntary agreement. 

Such an agreement was reached on February 26 and 
became effective March 1; the Government therefore 
withdrew the draft law. According to the agreement, 
commercial banks and the Post Office Savings Bank may 
pay 5.50 per cent per annum on sight deposits, 5.75 per 
cent on six-month deposits, and 1 per cent on checking 
accounts. Savings banks and credit and consumers’ 
cooperatives may pay 5.75 per cent per annum on all 
deposit accounts and 1.50 per cent on checking accounts. 
Lending rates remain unchanged. 

The Labor Committee of the State Planning Commis- 
sion has recently recommended a public loan of 3 billion 
markkas, the interest and amortization payments on which 
would be adjusted in proportion to half of any increase 


in the cost of living index at the time these payments 
fell due. 


Sources: Bank of Finland, Monthly Bulletin, Helsinki, 
Finland, January-February 1952; Neue Ziircher 
Zeitung, Ziirich, Switzerland, April 16, 1952. 


Extended Liberalization of Italian Imports 

The Italian Government has extended to December 
1952 some of the measures introduced last November 
to reduce Italy’s credit position with EPU (see this News 
Survey, Vol. IV, p. 160). These measures have been 
extended in spite of the fact that since last November the 
Italian monthly surplus within EPU has been gradually 
diminishing until in March there was a small deficit. 
Among these measures are the 10 per cent reduction of 
custom duties on all imports from the EPU countries 
and the liberalization of imports from the same coun- 
tries for 98 per cent of the 1948 import value. 

The amount available for easy term loans to importers 
of certain staple commodities from EPU countries has 
also been increased. These loans, extended in the cur- 
rency of the EPU country involved and repayable in lira 
at the official rate of exchange, were originally authorized 
until March 31, 1952, up to a total of $60 million, 
repayable within 6 months. The results of these loans 
have been satisfactory, and as the old loans will all 
shortly be repaid, a further $40 million has now been 
put at the disposal of importers, also repayable within 
6 months. The interest rates on all these loans is 2.5 
per cent per annum. Normal short-term interest rates 
in Italy are 8 per cent or more. 

In announcing the extension of reduced import duties, 
the Italian Government has, however, stated that its 
attitude may have to be revised at the end of the year 
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if by that time England and France have not modified 

the restrictive measures recently adopted against imports 

from EPU, which have seriously damaged Italian exports. 

Sources: Economic News from Italy, New York, N. Y., 
March 28 and May 2, 1952. 


Greek Exports 

Proceeds from Greek exports from July 1951 to Feb- 
ruary 1952 were the equivalent of US$74 million, com- 
pared with $66 million in the corresponding period of 
1950-51. The most important increases are from exports 
of tobacco (increased by $6.6 million, or 28.4 per cent), 
minerals (by $2.4 million, or 77.4 per cent), citrus fruits 
(by $1 million, or 500 per cent), and cotton goods 
(increased from a negligible figure to about $5 million). 
The value of exports of currants decreased substantially 
(by $8.8 million, or 43 per cent). 

Under a new decision of the Currency Committee, 
Central Bank funds are to finance 50 per cent of total 
export credits, the remainder being financed from com- 
mercial banks’ own resources. Heretofore, commercial 
banks had to finance export credits exclusively from 
their own resources. 

Sources: Naftemboriki, April 25, 1952, and To Vima, 
May 4, 1952, Athens, Greece. 


German East-West Trade 

The Governments of Western and Eastern Germany 
have announced an agreement for mutual trade deliveries 
totaling some $14.5 million. The agreement will revive 
inter-zonal trade, which had virtually ceased when the 
previous trade agreement expired in August 1951. West- 
ern Germany has agreed to ship chemicals, textiles, 
agricultural products, about $2 million worth of iron 
and steel, and finished iron and steel products valued at 
$2.6 million. The Eastern Zone will deliver textiles, 
agricultural products (including grains), chemicals, fuel, 
lumber, and machinery. The agreement is subject to the 
approval of the Allied High Commission. Negotiations 
are planned for further expansion of inter-zonal trade. 

The Bundestag of the Federal Republic has also ap- 
proved a resolution urging the Federal Government, in 
its negotiations with the Allied authorities for a “con- 
tractual agreement” which is to replace the occupation 
statute, to secure freedom of action for the Republic in 
East-West trade matters. The resolution also urged the 
Government to press for a reduction in the number of 
commodities excluded from East-West trade on strategic 
grounds, such reduction to be equally applicable to all 
the Western European countries concerned. 
Source: Neue Ziircher Zeitung, Ziirich, Switzerland, May 

8, 1952. 


German Trade in Latin America 
German exports to Latin America, which were valued 
at $32 million in 1949 and $153 million in 1950, in- 
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creased sharply to $370 million in 1951, when U.K. 

exports to the same markets amounted to almost $450 

million. The largest German markets in Latin America 

are in Argentina and Brazil. German firms are able to 

offer prompt deliveries and favorable credit terms. 

Source: The Manchester Guardian, Manchester, England, 
April 21, 1952. 


Middle East 


Investment of Oil Revenues in Arab States 

Le Commerce du Levant has urged that the oil-rich 
Arab states, Iraq, Saudi Arabia, and Kuwait, should 
invest their oil revenues and profits in developing their 
poorer Arab neighbors. It stresses the advantages of 
economic regionalism and of pooling of resources, for 
economic unity alone can solve the problems of the 
Middle East. The Arab states will get more than $500 
million in oil revenues in 1952, and in less than a decade 
this amount will have been doubled. The benefits from 
this income, however, will be distributed among less 
than one third of the Arab peoples, for of the population 
of 37 million in the states of the Arab League, only 11 
million live in oil-producing states. The investors would 
gain improved food supplies for the desert areas in 
which most of the oil is found, bigger markets, and 
vastly improved trade. 
Source: The Egyptian Gazette, Cairo, Egypt, May 4, 

1952. 


Prices in Egypt 

As a result of the Government’s efforts to decrease 
the cost of living and following the drop in cotton prices, 
the Egyptian wholesale price index dropped from 401.5 
(June-August 1939 == 100) in February 1952 to 388.7 
in March 1952, compared with 385.9 in March 1951. 
The cost of living index decreased from 328.9 in Feb- 
ruary 1952 (June-August 1939 = 100) to 325.4 in March 
1952, compared with 315.6 in March 1951. 


Source: Al Ahram, Cairo, Egypt, April 13, 1952. 


Investments in Israel 

From May 1948, the date of the foundation of Israel 
as an independent state, to December 1951, 2,250 indus- 
trial enterprises employing 15,400 workers have been 
set up there. Between March 1950, when the Investment 
Center began to operate, and December 1951, it has 
authorized 651 new enterprises, entailing investments 
totaling 1£84 million, of which I1£8 million was financed 
from Government sources, 1£37 million from local cap- 
ital, and 1£39 million from foreign private capital. 
Source: Barclays Bank (Dominion, Colonial and Over- 


seas), Overseas Review, London, England, 
March 1952. 


Oil Production in Kuwait 

According to the figures released by the Gulf Oil Cor- 
poration on behalf of the Kuwait Oil Company, oil pro- 
duction in Kuwait in March was at a record level of 
3,302,538 tons, an average of 788,348 barrels per day 
compared with a daily average of 647,279 barrels in 
February 1952 and 375,382 barrels in March 1951. For 
the first quarter of 1952 output averaged 705,589 barrels 
daily, against 386,272 barrels in the first quarter of 1951. 


Source: The Journal of Commerce, New York, N. Y., 
April 30, 1952. 


Pakistani Cotton Support Scheme 

In order to implement the Pakistani Government’s 
support scheme for the purchase of cotton (see this News 
Survey, Vol. IV, p. 297), the Cotton Board took steps 
immediately to finalize purchase arrangements and to set 
up a Standards Committee to prepare standard contain- 
ers. This work is nearing completion. The Cotton Board 
has set up two Surveyors Committees to examine the 
samples drawn from lots of cotton offered for sale to the 
Government and to value the cotton in accordance with 
government specified prices. 


Source: Dawn, Karachi, Pakistan, April 16, 1952. 


Electrical Development in East Pakistan 


The East Pakistan Government intends to carry out 
an electrical development project which will produce 


7,200 kilowatts. The project will cost about PRs 65 
million, and is in addition to the multipurpose Karnafulli 
hydroelectricity scheme which gives the province 40,000- 
60,000 kilowatts and which will cost about PRs 100 mil- 
lion. The Government will shortly form an East Pakistan 
Power Development Corporation to be entrusted, among 
other things, with the organization and management of 
Government electricity supply. The Dacca Electricity 
Development Company has just offered a capital issue of 
PRs 10 million to meet the increasing needs of Dacca 
and its neighborhood. The Government will subscribe 
51 per cent of its share capital. 


Source: Dawn, Karachi, Pakistan, April 19, 1952. 


Far East 


Indian Jute Duty 

The Indian Government has reduced the export duty 
on burlap (hessian) from Rs 750 to Rs 275 per ton and 
the duty on jute sacking from Rs 350 to Rs 175 per ton, 
effective May 7. This is the second reduction in these 
rates this year (see this News Survey, Vol. IV, p. 274) 
and is intended to help jute meet the competition of 
cotton and paper substitutes in the U. S. market. The 
immediate effect amounts to a reduction of 3.10 U. S. 
cents per yard for 40-inch 10-ounce burlap currently 
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priced at about 16 U. S. cents per yard, landed and duty 

paid in New York. 

Source: The Journal of Commerce, New York, N. Y., 
May 7, 1952. 


Indian Rice and Cotton Estimates 
India’s rice acreage for the year ending in the fall of 
1952 will be about 70 million acres, one per cent less than 
the preceding year, according to an official estimate based 
on about 93 per cent of the total planting. Cotton acre- 
age, on the basis of about 98 per cent of total area, is 
estimated at 15 million acres, an increase of 12 per cent, 
and yield at over 3 million bales, an increase of 14 per 
cent above the 1950-51 yield. 
Source: Department of Agriculture, Foreign Crops and 
Markets ,Washington, D. C., April 21, 1952. 


Bangkok Exchange Remittance Shops 

The exchange remittance shops in Bangkok, which 
were closed when the Ministry of Finance announced the 
registration of exchange transactions on March 19, 1952 
(see this News Survey, Vol. IV, p. 321), are reopening 
for business. They are, however, required to do busi- 
ness through authorized banks or commercial firms which 
have been authorized by the Ministry. 
Source: Far East Trader, New York, N. Y., April 30, 

1952. 


Ceylon’s Income and Terms of Trade 

The Central Bank of Ceylon, in its 1951 Annual Report, 
warned that if the present downward trend in terms of 
trade persists, there will be a strong downward pressure 
on domestic real income. The terms of trade were 113 in 
January 1951 (1934-38 = 100), and rose to a peak of 
123 in March. Thereafter, they worsened rapidly and 
reached 79 in December 1951, which was almost the 
same as in 1949. For the year ending June 30, 1951, 
average gross per capita income in Ceylon was Rs 610, 
average net per capita income, Rs 520, and average per 
capita consumer expenditure, Rs 410. 


Source: Ceylon News, Colombo, Ceylon, April 17, 1952. 


Ceylon’s Rubber 

Rubber production in Ceylon dropped from 113,500 
tons in 1950 to 105,000 tons in 1951. The average yield 
was 380 pounds per acre in 1951, compared with 412 
pounds in 1950. Small holders’ production totaled 21,500 
tons, against 28,000 tons a year earlier. Total exports 
of rubber amounted to 103,633 tons in 1951. 


Source: Ceylon News, Colombo, Ceylon, April 17, 1952. 


Japanese Export and Import Bank 

As from April 1, the Export Bank of Japan (see this 
News Survey, Vol. III, p. 266) will also be responsible 
for financing imports, and will in future be called the 
Export and Import Bank of Japan. Loans will, in the 
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first instance, be granted in the form of prepayment 
advances for the importation of export-promoting mate- 
rial. They will be granted to Japanese importers or 
manufacturers, and, as is already the practice for export 
finance, financing will be undertaken in association with 
the city banks, who will supply 20 per cent, the Export 
and Import Bank being responsible for the remaining 
80 per cent. The following ten import goods are at 
present eligible for financing by the Bank: iron ore, coal, 
manganese, bauxite, copper ore, nickel ore, cobalt ore, 
molybdenum ore, chrome ore, and industrial salt. 

Loans are to be for three months or longer, but for 
not more than three years, or, in exceptional cases, five 
years. The annual rate of interest is 7.5 per cent. 

In connection with its export and import financing, the 
Bank will also undertake “guarantees of obligations” for 
the benefit of Japanese borrowers of foreign capital, 
at a commission rate of not less than one per cent per 
annum. 

It is expected that in fiscal 1952 approximately Y2 bil- 
lion will be utilized for import financing. The goods at 
present affected are iron ore and copper ore from the 
Philippines, iron ore from Malaya and India, coal from 
Formosa, and industrial salt from Thailand. The estimate 
of export financing for the same year is about Y18 billion. 

Since the Bank began operations in December 1950 
up to the end of March 1952 it has approved 83 loan 
applications aggregating Y12,298 million. Actually loans 
have amounted to Y9,671 million, of which Y2,691 mil- 
lion has been repaid, leaving 63 outstanding loans 
amounting to Y6,980 million. 

Sources: Bank of Tokyo, Weekly Review of Economic 
Affairs in Japan, April 5, 1952, and Bank of 
Japan, Fortnightly Letter, April 16, 1952, 
Tokyo, Japan. 


Japanese Exporters Combine 

As a result of the current trade recession, the Japanese 
Government is considering legislation to enable exporters 
to combine in an association which would organize trade 
and prices in the general interest. This would modify the 
anti-trust policy introduced under the occupation. There 
has already been some combined action in Japanese in- 
dustry, such as recent agreed cuts in production of cotton 
textiles and rubber goods. 
Source: The Journal of Commerce, New York, N. Y., 

April 22, 1952. 


Taiwan's Foreign Trade 

The Bank of Taiwan’s import-export statistics based on 
foreign exchange transactions report an unfavorable 
balance of US$317,575 in Taiwan’s foreign trade for the 
first quarter of 1952. In the first quarter of 1951 there 
had been a favorable balance of more than US$10 million. 

Nearly 55 per cent of the January-March trade was 
with Japan, exports being valued at US$22 million and 
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imports at US$11 million. Trade with the sterling area 
also showed a favorable balance. However, these sur- 
pluses were more than offset by unfavorable balances 


with the United States and Hong Kong. 


Source: Chinese News Service, Press Release, New York, 


N. Y., May 6, 1952. 


Philippine International Reserves and Trade 

The international reserve position of the Philippines 
continued its downward trend during the first quarter of 
1952, reserves falling from $304 million in December 
1951 to $289 million at the end of March 1952. There 
was during the same period an unfavorable foreign trade 
balance of P59.6 million, with imports amounting to 
P232.6 million and exports at P173 million. Export 
prices continued to decline and it is feared that re- 
serves will fall still further unless the markets for Philip- 
pine export products strengthen. During the past year 
export price quotations in Manila for copra have dropped 
from P41 to P19 per 100 kilograms, for coconut oil from 
83 to 37 centavos per kilogram, and for the two main 
grades of abaca from P76 and P67 per picul to P47 
and P40, 


Source: Five W’s on Philippine Trade, San Francisco, 
California, May 7, 1952. 


United States and Canada 


Suspension of U.S. Consumer Credit Controls 


The Board of Governors of the Federal Reserve System 
has announced the suspension of all controls over con- 
sumer credit, effective May 7, 1952. This decision elim- 
inates down-payment and maturity requirements for 
consumer purchases of automobiles, furniture, and other 
durable goods such as refrigerators and washing 
machines. Purchasers of automobiles had previously 
been required to pay one third of the purchase price in 
cash and the balance in 18 months. Other consumer 
durables were subject to a 15 per cent down-payment 
requirement and an 18-month maturity period. In making 
the announcement, the Board stated that it has recom- 
mended to the Congress an extension of its authority 
to regulate consumer credit beyond the present expiration 
date of June 30, 1952. 

In reaching its decision, the Board is reported to have 
been influenced by the fact that supplies of the goods con- 
cerned are now sufficient to meet current consumer 
demands, and also to have taken into account the high 
current rate of savings, declining inventory demand, 
relatively sluggish retail sales, and a diminution of the 
rate of capital expansion. 


Source: The Journal of Commerce, New York, N. Y., 
May 8, 1952. 
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U.S. Civilian Aid to Korea 

According to the Advisory Committee on Voluntary 
Foreign Aid, American nongovernmental agencies have 
provided some $10 million worth of food, clothing, 
medical supplies, and other commodities for assistance 
in Korea. 
Source: Department of State, Press Release, Washington, 

D. C., April 16, 1952. 


Canadian Meat Exports 

An agreement has been reached between the Govern- 
ments of Canada, New Zealand, and the United Kingdom 
which will help to relieve the Canadian meat industry 
of the effects of the U. S. embargo on imports of Can- 
adian animal products (see this News Survey, Vol. IV, 
p. 275). It has been agreed that 20,000 short tons of 
Canadian meat, mostly beef, which in the past has been 
exported to the United States, shall be sent to the United 
Kingdom, while New Zealand meat, which is normally 
sent to the United Kingdom, will be bought by Canada 
for resale to the United States. The United Kingdom 
will continue to pay New Zealand the existing contract 
price in sterling, and Canada will retain the dollar pro- 
ceeds of the sales in the United States, subject to an 
agreement for sharing with New Zealand any excess over 
the sterling price which the New Zealand meat may 
command in the United States. Since Canadian meat is 
more expensive than New Zealand meat, the Canadian 
Government is expected to incur a loss of about Can$10 
million on the transaction. The quantities of meat in- 
volved are considerably less than normal sales to the 
United States. 
Source: The Globe and Mail, Toronto, Canada, May 10, 

1952. 


Latin America 
Sugar Taxation in El Salvador 


In order to promote the production of refined sugar, 
which at present does not cover the consumption needs 
of the country, the Legislative Assembly of El Salvador 
has passed a new sugar tax law. The exemptions from 
the tax which will be granted on account of production 
in excess of quotas established in 1947 for each of the 
sugar mills of the country and on account of sugar exports 
is intended to provide an incentive for producers to sell 
sugar abroad. Imported sugar will be subject to an 
internal consumption tax of 4 colones per quintal, which 
is the same as the tax on sugar produced within the 
quota arrangement. 

Source: Diario Oficial, San Salvador, El Salvador, 
March 27, 1952. 


Panama Trust Bank 
The Panama Trust Company, the only private Pana- 
manian bank, which suspended operations in March 
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1951, reopened on April 1, 1952 under the control of a 
French bank, the Banque Nationale pour le Commerce 
et l’Industrie. The French bank will be in a position to 
offer the technical and financial assistance indispensable 
for the development of the Panamanian economy. 
Source: La Estrella de Panama, Panama City, Panama, 
April 27, 1952. 


Cuba’s Foreign Trade 


Total Cuban exports in 1951 were 766 million pesos, 
an increase of 19 per cent over 1950, and imports reached 
640 million pesos, 24 per cent more than in 1950. The 
export surplus was about the same as in 1950, but less 
than in any previous year since 1942. The reduced 
export surplus is attributed mainly to increased import 
orders placed after the outbreak of war in Korea. In 
1951 Cuban imports from the United States rose from 
407 million pesos in 1950 to 492 million, despite export 
controls imposed by the United States, and there was a 
trade deficit with the United States of 75 million pesos. 
Sugar exports in 1951 were valued at 675 million pesos, 
and accounted for 88 per cent of the total volume of 
exports. 

Source: Department of Commerce, Foreign Commerce 


Weekly, Washington, D. C., May 5, 1952. 


Industrial Development in Colombia 


The General Manager of the Colombian Development 
Institute has stated in New York that three projects have 
been completed by the Institute. A steel factory has been 
installed in Paz del Rio with a producing capacity of 
150,000 tons of steel per year; a soda factory is in 
operation producing 100 tons of soda per day, 25 tons of 
caustic soda, and 12 tons of bicarbonate of soda; and a 
tire factory is producing 150,000 tires for trucks and 
motor cars per year. 

New projects under study include the exploitation of 
Colombia’s extensive asbestos resources, the establish- 
ment of a plant for nitro-fertilizers and synthetic am- 
moniac, the production of paper and sub-products, and 
the exploitation of Colombia’s coal resources. 
Source: La Prensa, New York, N. Y., May 9, 1952. 


Brazil Seeks Increase in Raw Rubber Production 

The President of Brazil has signed a law, which goes 
into effect immediately, designed to increase Brazilian 
raw rubber production, which at present is insufficient 
to meet the growing domestic requirements. In order to 
receive their quota of raw rubber or to obtain import 
licenses, manufacturers of rubber products are required 
to prove to the Executive Commission of Rubber Protec- 
tion that 20 per cent of their net annual profits was 
invested in the planting of new rubber trees. The invest- 
ment may be made either directly by the manufacturer, 
through the purchase of shares of specialized companies 








engaged in rubber tree planting, or through the purchase 
of Government bonds, to be issued by the Treasury or by 
the States for the same purpose. The new law also pro- 
vides for technical assistance from the Ministry of Agri- 
culture to those engaged in such plantations and recom- 
mends that the Ministry should prepare a colonization 
plan for the Amazon area as an aid for the program. 


Source: Jornal do Comercio, Rio de Janeiro, Brazil, 
March 30, 1952. 


Other Countries 
South African Exports 


Increased exports of processed gold are believed to 
be one of the factors accounting for the steep rise in 
South African exports to certain countries. Exports to 
France, which were £11.9 million in 1949 and £27.1 
million in 1950, rose to £45.3 million in 1951, when 
France became the second largest customer of South 
Africa. Exports to Switzerland increased from £1.2 mil- 
lion in 1949 to £16 million in 1951, and to Arabia from 
£329,000 in 1950 to £3.1 million in 1951. The most 
significant progress in exports other than wool and gold 
has been made in the direction of other African ter- 
ritories. Exports to Southern Rhodesia, for example, 
which were £11.9 million in 1949 and £16.5 million in 
1950, rose to £25.6 million in 1951. 


Source: Cape Times, Cape Town, Union of South Africa, 
April 11, 1952. 


Tangier Sterling Rates 


The International Bank of Tangier reports the follow- 
ing rates for transferable account sterling (in dollars 
per pound sterling): £ Spanish account, $2.52-2.55; 
£& French No. 1 account, $2.53-2.56; £ Portuguese ac- 
count, $2.55-2.58. All these rates are at least seven or 
eight cents higher than those quoted four weeks ago. 


Source: New York Herald Tribune, Paris, France, May 
3, 1952. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official 
documents, and other publications as cited at the 
end of each note. Explanatory material may be 
added, but no Fund editorial comment or opinion. 
Therefore any views expressed are taken from the 
sources quoted and are not necessarily those of the 
Fund. 

The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob- 
tained by applying to 

Information Officer 
INTERNATIONAL MONETARY FUND 
1818 H Street, N.W. Washington 25, D. C. 
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